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Introduction 
On August 16, 1972, the Board of Supervisors passed and adopted Resolution number 335-A to 
Annex Territory designated as Canon del Sol No. 335 to Sand Dollar Beach County Service Area 
No. 5 County Service Area (CSA) No. 5 

 
CSA No. 5 Canon del Sol consists of 97 sewer connections, 2881 feet of 8-inch and 950 feet of 6-
inch gravity sewer main, 28 sewer manholes, 13 cleanouts, a wastewater treatment plant and 
26 leach pits. These facilities are operated and maintained by the County of Santa Cruz 
Department of Public Works’ Sanitation Division. Revenues to operate the treatment facility and 
associated sewer collection system are collected on annual property tax bills from all parcels 
whose homes are connected to the system. 

 
Appendix A includes a map of CSA No. 5 and Appendix E includes a copy of Resolution no. 399-
72 and 335-A. 

 
Current Use of Revenue 
Assessment charges on each property are based on an initial estimate of the annual operating 
cost and expenses for the maintenance and operation of the system, as well as the funding 
deemed necessary for future capital improvements and reserves (replacement funding). The 
adopted fiscal year 2023-24 budget showing the currently budgeted revenues and expenditures 
is given in Appendix D. 

 
Required System Improvements 
The following improvements have been deemed necessary by County Sanitation Division staff 
(Staff): 

 
 In July 2020, Sanitation Operations staff noted that the wood retaining wall next to the 

wastewater treatment plant was beginning to fail and discussion for repairs began 
with the Canon del Sol HOA representative and contractors.  It was noted that the 
wood retaining wall was failing as a result of a leaking irrigation valve and the valve 
was shut off.  In 2022, the State Water Board inspectors identified the failing wood 
retaining in their inspection report. Sanitation Operations initiated an emergency 
project to repair the retaining wall in September 2023 to prevent a complete failure 
prior to the winter weather of 2023.   Approximately 40 lineal feet of the wood 
retaining wall was replaced and construction was completed in December 2023 at a 
cost of approximately $158,450.  Costs for the retaining wall include the temporary 
removal and relocation of the lab/office shed, soils engineering and construction 
management oversight. If the retaining wall were to have failed, it would have shifted 
the lab/office shed into the wastewater treatment plant and emergency hauling of 
wastewater would have been required to maintain compliance with the State permit. 
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 The roofing over the blower room is deteriorated and requires replacement to protect 
the electrical components from weather damage. 

 
 
 
 
 
 
Estimated Costs for Improvements 
An estimate of the costs required to construct and maintain the described required system 
improvements are shown in the following table along with a schedule for the improvement: 

 
Capital Improvement Estimated 

Cost 
FY 

23/24 
FY 

24/25 
FY 

25/26 
Repair retaining wall 
Durden Construction $119,600 
West Coast Cranes $3,201 
CMG Soils Engineer $17,216 
Construction Management $18,433 

$158,450 X X  

Replace roof over blower room $2,500   X 

Contribution to Reserves $0 $0 $0 $0 
 
 
Charge Calculation and Proposed Charge 
The sewer service charge levied on each parcel is based on the direct cost of providing service 
to the parcels within the boundaries of the CSA. The Santa Cruz County Board of Supervisors 
approved the current rate charged, which became effective on July 1, 2023. The approved 
charge is $1,724.47 per condo dwelling. 

 
The costs to provide sewer service increase over time, so typically rates are raised in 
accordance with the Consumer Price Index (CPI) annually. However, due to the extent of the 
improvements that were required and the increase in operation costs, rate increases greater 
than the CPI should be expected. The sewer service charge for the 2024-25 fiscal year is being 
proposed by the County to cover the required maintenance and operation. 
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See attached historical rate increases and proposed rate increases in Appendix D. A significant 
rate increase is necessary to cover the cost of maintenance and operations expenses as well as 
funds for the retaining wall repairs. 

 
Proposition 218 Considerations 
Proposition 218, which the voters of the State of California passed on November 5, 1996, 
contains requirements for the imposition of a fee or charge for property related services. 
Requirements for fees and charges are contained in Section 6 of Article XIII D of the California 
Constitution. 

 
Paragraph (b) of the law describes the requirements for new, existing, or increased fees and 
charges, as: 

(1) Revenues shall not exceed the funds required to provide the service. 

(2) Revenues shall not be used for any other purpose. 

(3) The amount of the fee or charge imposed upon any parcel or person 
as an incident of property ownership shall not exceed the 
proportional cost of the service attributable to the parcel. 

(4) No fee or charge may be imposed unless the service is actually used by or 
immediately available to the owner of the property in question. 

(5) No fee or charge shall be imposed for general governmental services, i.e., 
police, ambulance, library, where the service is available to the public at large 
in substantially the same manner as it is to the property owners. 

This report and recommended charges comply with these requirements as follows: 

 Revenues generated by this charge will not exceed funds required to provide 
sewer services and shall not be used for any other purpose, besides what has 
been described herein. 

 
 The sewer charge is the proportional cost of provided service to the parcels in 

the CSA and the charge is for actual use or is immediately available to the 
property in question. 

A Service Charge Report (a listing of the Assessor's Parcel Numbers to be levied with the 
proposed charge amounts) is not contained in this report but will be filed with the County 
Clerk in an electronic format at least two weeks prior to the April 30, 2024, public hearing 
regarding the levy and collection of the charges for the 2024-25 fiscal year. The purpose of 
the April 30, 2024, hearing is for the Board to hear and consider all objections or protests, if 
any, to the service charge reports. The service charge reports must be approved by the 
Board and forwarded to the Auditor-Controller by August 10, 2024, to be included on the 
2024/2025 property tax roll. 
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Appendix A

CSA 5 – Canon del Sol Map



8 | P a g e 
 

Appendix B 
CSA-5 Utility Plan 
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Appendix C 
CSA-5 Leach Field and Treatment Plant Overview Plan 
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Appendix D 
 
 
 
 
 
 

SEWER SERVICE CHARGES HISTORY AND PROJECTIONS 
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CURRENT AND PROJECTED BUDGET 
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Appendix E 
CSA 5 Formation Resolutions 
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